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LABOR, DEPARTMENT OF
The Advisory Council on Employee Welfare and Pension Benefits Plans has scheduled a
meeting 7/12/88 in Washington, D.C. (see the 6/21/88 Fed. R e g ., p. 23319).
Items
on the agenda include status reports of the Access to Health Work Group, Retiree
Health Work Group, and the 415 Limit Committee; discussion of the draft report of
the Reporting and Disclosure Work Group; and discussion of national retirement
income policy and other special issues.
Statements from the public will also be
heard.
The meeting is scheduled to begin at 9:30 a.m. in Room N-5437B, U.S.
Department of Labor Building, Third and Constitution Ave., N.W., Washington, D.C.
For further information after reading the meeting notice, contact William E.
Morrow at the Labor Department at 202/523-8753.
COMPTROLLER OF THE CURRENCY, OFFICE OF
” ... Poor management and other internal problems are the common denominator of failed
and problem banks” a recently released report by the Office of the Comptroller of
the Currency (OCC) concluded.
The study, "Bank Failure:
An Evaluation of the
Factors Contributing to the Failure of National Banks," is based on an analysis of
banks that failed, became problems and recovered, or remained healthy during the
period 1979-1987.
The study determined that "while poor economic conditions make
it more difficult for a bank to steer a profitable course, the policies and
procedures of a bank's management and board of directors have the greater
influence on whether a bank will succeed or fail."
Deficiencies within boards of
directors and management were identified by the study as the primary internal
problems of problem and failed banks.
Factors which the study said may contribute
to a problem bank's recovery include the following:
1) changes in management; 2)
improved banking practices; 3) changes in banking philosophy; 4) capitalization;
and 5) improved local economic conditions.
Copies of the report may be obtained
by calling the OCC's Communications Office at 202/287-4279.
TREASURY, DEPARTMENT OF
The IRS will amend temporary regulations requiring backup withholding on some payments
made after a payor has been told by the IRS that the payee provided an incorrect
taxpayer identification number (TIN) to the payor, the Service announced in an
advance copy of Notice 88-77.
The temporary regulations were published in the
11/23/87 Fed. R e g . (see the 11/30/87 Wash. R p t .).
The temporary regulations
require payors, in certain instances, to withhold income taxes from earned
interest and dividends at a 20 percent rate when notified by the IRS after 1/1/88
that a taxpayer's TIN is incorrect.
Notice 88-77 is scheduled to be published in
Internal Revenue Bulletin 1988-28, dated 7/11/88.
For further information after
reading the notice, contact Renay France at the IRS at 202/566-3289 between 3-5:30
p.m. E.D.T.
Guidance on various issues relating to the home mortgage interest deduction rules as
revised by the Revenue Act of 1987 for 1988 and subsequent years was recently
issued by the IRS in an advance copy of Notice 88-74.
Under the Revenue Act of
1987, home mortgage interest is paid or accrued on acquisition indebtedness which,
generally, is limited to $1,000,000 or home equity indebtedness which, generally,
is limited to $100,000.
The IRS said Notice 88-74 provides guidance concerning
what is meant by acquisition indebtedness under various circumstances relating to
acquiring, constructing or substantially improving a home.
The notice also
provides that a single debt may qualify as part acquisition and part home equity
indebtedness, the IRS said. Notice 88-74 is scheduled to be published in Internal
Revenue Bulletin 1988-27, dated 7/5/88.
For further information after reading the
notice, contact Sharon L. Hall at the IRS at 202/566-3238.
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TREASURY, DEPARTMENT OF
Advance copies of the major individual income tax forms and the tax tables for 1988
have been released for public comment.
The IRS said the 1988 forms "are
relatively unchanged" from the 1987 forms.
Following are some of the major
changes identified by the IRS:
Form 1040EZ:
The area to check if you can be
claimed as a dependent on another's return has been redesigned to emphasize that
the question asked on line 4 must be answered; Form 1040A:
This form can now be
used by qualifying widows and widowers with dependent children;
Forms 1040 and
1040A:
The area for claiming the standard deduction was redesigned to remove the
difficulty that many taxpayers had on the 1987 versions of these forms; Schedule
A:
The limit on the deduction for personal interest has been reduced from 65 to
40 percent; Schedule SE:
The schedule has been simplified so that 90 percent of
the filers who use it will be required to fill out only 8 lines rather than 16
lines as in past years; Tax Tables:
The phaseout of the value of the 15 percent
tax rate, required by the Tax Reform Act of 1986 for certain taxpayers with
taxable income up to $50,000 is built into the tables and a separate calculation
is not required.
Individuals who would like to suggest changes must submit their
suggestions by 7/22/88 to Tax Forms Committee, ATTN:
Early Release, IRS, Room
5577, 1111 Constitution Ave., N.W., Washington, D.C. 20224.
Copies of the forms
may be obtained by writing the IRS at P.O . Box 9903, Bloomington, IL 61799-9903.
The IRS said that the principal income tax forms for businesses will be released
later.
Guidance for publicly traded partnerships (PTP) under 1986 and 1987 tax act changes
has been issued by the IRS in an advance copy of Notice 88-75.
The IRS said it
has received many inquiries regarding the sections of the Omnibus Budget
Reconciliation Act of 1987 that affect publicly traded partnerships.
The purpose
of this notice is to provide guidance with respect to several
issues that are of
immediate concern to taxpayers, said the IRS. The definition of a publicly traded
partnership, a transition rule for existing partnerships, guidance on treatment of
certain investment income of such partnerships and guidance on treatment of such
partnerships under the unrelated business income rule for exempt organizations is
provided in the notice.
The notice defines a PTP as a partnership, the interests
in which are:
1) traded on an established securities market, or 2) readily
tradable on a secondary market or the substantial equivalent thereof.
Notice 8875 is scheduled to be published in Internal Revenue Bulletin 1988-27, dated
7/5/88.
For further information after reading the notice, please contact Stuart
G. Wessler at the IRS at 202/566-3297.
Corrections to the temporary and proposed regulations relating to the definition of a
taxpayer's functional currency that were published in the 6/3/88 Fed. R e g . (see
the 6/6/88 W ash. R p t .) have been issued by the IRS (see the 6/21/88 Fed. R e g ., pp.
23231-33).
The IRS said that the proposed and temporary regulations, as
published, contained "several errors that might cause confusion to taxpayers and
practitioners."
If further information is needed after reading the corrections,
contact David Rosenberg at the IRS at 202/634-5406.
Guidance for individuals and entities that have to file notice of a foreign tax
redetermination or make adjustments to their pools of foreign taxes and earnings
and profits, for purposes of the foreign tax credit is the subject of temporary
and proposed regulations issued by the IRS (see the 6/23/88 Fed. R e g ., pp. 2361123619 and p. 23659).
The proposed amendments also provide guidance on the
imposition of a civil penalty for failure to file the notice or make the
adjustments.
According to the IRS, the proposed regulations provide guidance to
changes made to I.R.C. Section 905(c), adjustments on payment of accrued taxes and
I.R.C. Section 6689, failure to file notice of redetermination of foreign tax, by
the Tax Reform Act of 1986.
The current regulations under I.R.C. Section 905(c)
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do not provide sufficient guidance regarding the events that trigger Section
905(c), the notification the taxpayer must file, and the time any such
notification must be filed, the IRS said.
Under these temporary regulations, a
foreign tax redetermination that affects foreign taxes deemed paid by the United
States taxpayer will be accounted for, with certain exceptions, through an
adjustment to the affected pools of earnings and profits and foreign taxes of the
foreign corporation, according to the IRS.
The exceptions to that general rule
will require a redetermination of United States tax liability for the year or
years affected, the IRS said. The proposed rules would generally apply to taxable
years beginning after 12/31/86. Written comments or requests for a public hearing
must be delivered or mailed before 8/22/88 to Commissioner of Internal Revenue,
ATTN:
CC:LR:T (INTL-061-86), Washington, D.C. 20224.
For further information
after reading the temporary and proposed regulations, contact Eli J. Dicker at the
IRS at 202/566-3490.
SPECIAL:

AICPA MEMBERS RECEIVE ASSOCIATION OF GOVERNMENT ACCOUNTANTS AWARDS

Two CPAs have received awards from the Association of Government A c c o u n t a n t s .
Cornelius E. Tierney was awarded the President’s Award and June Gibbs Brown was
awarded the Robert W. King Memorial Award.
Mr. Tierney is a partner with Arthur
Young & Company and chairman of the firm’s Government Services Group.
Ms. Brown
is the Inspector General for the Department of Defense.
The President's Award is
given "when contributions of members to the profession of governmental financial
management have been singularly outstanding and span more than one major activity
with the AGA's programs," according to the AGA.
The King Award is conferred
annually on an AGA member whose distinguished service to the governmental
financial management profession has significantly enhanced the stature and
prestige of the Association, the AGA said.
Mr. Tierney was cited by the AGA for
his dual role as chair of the Association’s Controllership Task Force and as chair
of the Research Board, and for his efforts to establish a Chief Financial Officer
in the Federal government and to place controllers in each of the Federal
departments and agencies.
Mr. Tierney is also the chairman of the AICPA's Task
Force on Improving Federal Financial Management.
Ms. Brown, who has been
Inspector General for DOD since 1987, has also held Inspector General positions at
the National Aeronautics and Space Administration and the Department of Interior.
She was AGA's National President in 1984-85.
Both Mr. Tierney and Ms. Brown are
AICPA members.
Mr. Tierney has been an AICPA member since 1965 and Ms. Brown
since 1977.
For further information contact Shirley Twillman at 202/737-6600.
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